DEMAND LED FUNDING 2008/09 - LSC NATIONAL CONTRACT
Update for AMT and Trustees at 9 June 2008 

The LSC has eventually confirmed WEA’s allocation within our main national contract fro 2008/09.   Our main allocation is made up of the following elements:
	Type of funding
	Funding   
	Number of learners
	Standard Learner Numbers (SLNs) 
	Rate per SLN (fully funded)
	Rate per SLN (co- funded)
	Provider factor

	16-18 
	£284,262
	775
	64
	£2,860
	
	1.546

	Adult Learner Responsive (19 +)
	£18,477,771  
	77,000
	6,627
	£2,596
	£1,836
	1.452

	16-18 Additional Learning Support (ALS)
	£13,179
	
	
	
	
	

	Adult Additional Learning Support ALS 
	£250,000
	
	
	
	
	

	Total 
	£19,025,212
	
	
	
	
	


We shall also receive £135,000 for the LSC Family Learning Fund (up to 500 learners).  Discretionary Learner Support Funding  will be confirmed by 30 June 2008.  (Our dLSF allocation in 2007/08 was £395,773).
The LSC has confirmed that our funding allocation will be a full ‘Learner Responsive’ return, so a single ILR file can continue to be returned.   They have, for budget purposes, applied a provisional 80/20 split to what they term as ‘PCDL in FE’ (our non accredited provision) and ‘Adult Learner Responsive’ (accredited provision).  
The new Demand Led Funding methodology is substantially different from previous arrangements.    The final allocation for 2008/09 is, in theory,  based on our final ‘achievement’ ILR F05 for 2006/07, submitted in early February 2008 (then adjusted for ‘transitional protection’ - to ensure the same funding as in 2007/08).   The allocation for 2009/10 will be based on ILR data for 2007/08 and for 20010/11 on ILR data for 2008/09.   
The direct calculations, within the LSC’s Learner Information Suite, of pounds generated per learner (based on guided learning hour loadbands for most of our courses) will change.  Funding each year is now allocated on the basis of Standard Learner Numbers (SLNs) x  National Funding Rate (NFR)  per SLN x Provider Factor + ALS.  An SLN approximates to 450 guided learning hours (a full time equivalent).  We have two NFRs for adult learners  – £2,596  for ‘fully funded’ learners who attract fee remission, and £1,836 for ‘co- funded’ learners who pay fees.    Our overall Adult Provider Factor of 1.452 is made up (based on modelling of our 2006/07 data within the LSC’s Demand Led Calculator software) of an average 1.16 programme weighting, 1.07 disadvantage uplift,  1.21 short programme modifier (an uplift to allow for the higher costs of delivering short courses under 225 guided learning hours), 1.02 area cost factor (same as in previous years)  and 0.95 success factor (half the difference between 100% and WEA’s overall success rate).   The averages (except for area cost) are slightly higher for the small number of 16-18 year old learners. 
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